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Fiscal Policy and Income Inequality in Jordan:
An ARDL Approach

By
Nabeel Al-Karbouly
Supervisor
Prof. Hussein Ali AL-Zeuod
Department of Economics, Al al-Bayt University, Y« V

ABSTRACT

This study aimed to identify the fiscal policy and income inequality in
Jordan, to achieve the objectives of the study and testing of self-
similarity method is used to test the study hypotheses, researcher has
adopted the data panel (sectional time series data), which represent
the data of the Jordanian economy during a specific time period, in
order to measure the relationship between variables influence the
study followed estimation methods for models length by estimating
aggregate models, and fixed effects models, and random effects,
after statistical analysis showed a statistically significant negative
impact upon the level indication (a0 <+,+®) fiscal policy on income
inequality in Jordan, and that the fiscal deficit has an increasing
impact on income inequality in Jordan, the study recommended
strengthening budgetary expenditures for development, and the need
to focus on the application of financial development as a tool to reduce

income inequality in Jordan.

Keywords: Fiscal policy, income inequality, the Gini coefficient.
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